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Althou~h some of the following information has
already appeared in the American press, this
report containg further unpublished details,

1. In the late evening hours of 24 August 1948, the Magistrat veceived a lstter
from General Kotikov accusing the eity adninistration of a series of illesal
acts desinned "to damage the interects of the working population in Berlin and
the Soviet Zone". In essence, the lons letter simed by Kotitov agsin &3 the
MMilitary Cormandant of Borlin is a werning to the lagistrat that all resolutions
and ordinances require approval of Soviet authorities. The ifagistrat hzs for
the past tuo ronthe acted 1llesaly, thersfore, nons of their recent orders and
instructions has lenal validity, and for further illepal acts leadins nenbers
of the lMaglstrat will be personally responsible. This letier is viewed by
leading menbers of the city adninistration as preparation for the forcible ro~
noval of slected city <overnments There is gemeral apreenent arons the three
denmocratic parties that the terns of Kotitovls letter carnot e corplied with,
especially since Kotikov again claims gdo facto jurisdiction over the westera

sectors,

2, Also on 24 Aumust 1948 Kotikov icmed an oxder introducing Sokolovskils Order 105
to Borlin, This order remulates the distribution of nrinted matter in the Soviat
Zona. Since its introduction in the Soviet Zone, circulation of westerp-
licensed periodicals and nowspapers has virtually ceased, It may be assumed
that its results will be sinilar in Berlin, Simltaneously, Kotikov announced
that all publieations on sale in the Soviet Ssctor will have to rency their
liconses by 1 Septenber 1948. In the opinion of source, this will so greatly
reduce the nuriver of western-licensed. nguspayers.and periodicals that ofTeotama "
control of the reraining circulation will very easy.

3. Tension has someuhat eaged during the pact few days, especially in the police
field,tut it 1o expected that the situation will be angravated by the above tuwo
orders. Further difficvlties nay be awpocted after the 26 Acpust neeting of
the City Assenbly vhich will rresunably vote non-confidence in the SUD Stadtrat
for Labor, 'laldenar Sehnidt. The City Assembly will also apprmye the elections
in Berlin to tale rlace 24 October 1949 in face of tho A opfied ostrnoning __
elactions in the Soviet Zons (and presumably the Soviet Se P Merlin} until
the fall of 1949,
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The financial situation in the city is still eritical, Blocking of Soviet
Sactapr accounts in the wostern soctors rave the Vapistrat a srall working
fund bub waves, salaries, and unemployment insurance still are larpely wa~
paid., There have been igolated strikes on money questlions ut the agistrat
3o in full control of tho situation. The llagistrat bolieves that the people
understand the situation and are willing to go without pay if necessary to
suoport the lhpistrat in ids ctand agninst the Soviets.

In peferonce %o the overall cituation (latest exarples in paracsraphs 1 and 2),
Berlin will be the scons of continued eriasss even should agreement on the cur-
reucy to reached in loscow. Actlons loeally sugpost that the Russlans are not
willing to settls short of Usatern withdrawml from Berlin and view an evenbual
vietory on the surrency question merely as the first objective,
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